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NMDC’s outstanding performance in Q-3

NMDC Limited has once again surpassed its performance for the third quarter ending on 31st December 2008. The quarterly financial results were approved by the Board at its meeting held today at New Delhi on 28th January 2009 under the Chairmanship of Shri Rana Som.


The turnover for the third quarter of financial year 2008-09 increased to Rs.2337.50 crore when compared with Rs.1623.60 crore for corresponding period of previous year, registering an increase of 44%.


In the third quarter, Profit Before Tax, in comparison with that of the corresponding period of previous year, rose from Rs.1468.74 crore to Rs.2161.75 crore, registering an increase of 47% and PAT rose from Rs.968.22 crore to Rs.1424.95 crore, an increase of 47%.


Based on the performance for the three quarters ending 31st December 2008, the Board in its meeting held on 28.01.2008 has been declared an interim dividend @ 103% on the paid up Equity Share Capital of the Company for the Financial Year 2008-09.


Shri Rana Som, CMD, NMDC said that Company could achieve these results due to some planned measures taken by NMDC during this period to increase the sales:
a. Mid term revision of domestic long term prices effecting reduction of rates by 25%.

b. Introduction of special discounts on certain products.

c. Widening of consumer base.  

d. Participation in overseas spot market.

e. Maintenance of quality and ensuring un-interrupted supply.
f. Collection of arrears on account of price revision from the foreign long term customers.


NMDC as part of its forward integration programme and value addition has planned to set up a 3 MTPA steel plant in Chhattisgarh, 2 Pellet plants of 2 MTPA and 1.2 MTPA capacity respectively; one in Bacheli (Chhattisgarh) and another in Donimalai (Karnataka). It has also taken a decision to set up a beneficiation plant for extraction of high grade iron ore concentrate from BHJ and BHQ rocks which will be a first initiative of its kind in India. CMD stated that none of these projects would be put on hold. On the contrary, work in all the projects would be expedited to take advantage of low cost of materials on account of recession. 

NMDC is set to secure mining lease for Sasangora Deposit in Jharkhand and obtained mining lease for Kumaraswamy Deposit in Karnataka and Deposit-11B in Bailadila, Chhattisgarh. With these new mines and from the existing mines NMDC is expected to increase its production by 65% to 70% in next 3-4 years.

NMDC is also looking for new mines in Karnataka to support its proposed 10MTPA steel plant. NMDC has also entered into Joint Ventures with JKML for Magnesite Mine in Jammu and Kashmir and has decided to develop the Limes Stone Project in Arki, Himachal Pradesh, initially with SAIL.

NMDC has signed MOUs with Rio-Tinto to scout for Minerals in India and abroad and with West Bengal Government for developing a coal block in Birbhum District of  West Bengal.

NMDC has earmarked 5% of its retained earnings which is approximately Rs.140 crore per annum to spent on CSR activities. Its CSR activities include adoption of 58 villages in Bastar District of Chhattisgarh out of which already 23 villages have been covered. Financial assistance of Rs.50/- to 1000/- per child per month would be provided as scholarship to SC / ST school / college going students of 5 backward districts of Chhattisgarh, 2 residential schools separately for boys and girls, 1 ITI Centre, 2 Polytechnic colleges would be dedicated to the people of Chhattisgarh. NMDC is already setting up a medical college in Jagdalpur at a cost of Rs.50 crore and running an ITI in Bhansi of Dantewada District. NMDC would be spending around Rs.30 crore for building houses for the homeless in Bellary-Hospet region in Karnataka.
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